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Guidance: Measures to improve local audit delays – A 
new package of measures to support the improved 
timeliness of local audit. Published 16 December 2021 
 

From:  Department for Levelling Up, Housing and Communities 

SELECTED EXTRACTS: 

Local government audit plays a vital role in providing local authorities 
with accurate and reliable financial information to plan and manage their 
services and finances effectively. The timely completion of local audit 
also ensures local authority financial arrangements, including whether 
value for money is being achieved, are transparent to the taxpayer, and 
facilitates assurance for the public sector more broadly through the audit 
of the Whole of Government Accounts. 

We remain committed to the principles of a locally-led audit regime, as 
embodied in the Local Audit and Accountability Act 2014 and have 
further demonstrated our commitment to this vision for the local audit 
market through our response to Sir Tony Redmond’s independent 
review of local authority financial reporting and external audit. The 
government is also grateful for the support shown by stakeholders across 
the sector, who have been working with us to implement the Redmond 
Review recommendations. However, challenges remain around the 
timeliness of local audit, one of the key issues highlighted by Sir Tony. In 
2017/18 the deadline for issuing audit opinions was brought forward from 
30 September to 31 July. Since this point there has been a reduction in 
the number of local government audit opinions delivered on time, with 
significant reductions from 2018/19 onwards. This downward trend 
accelerated during the COVID-19 pandemic, with only 45% of 2019/20 
audits completed by the extended deadline of 30 November 2020 and, 
most recently, only 9% of 2020/21 audits completed by the extended 
deadline of 30 September 2021. 

Audit deadlines 

We (the Government) also recognise that the extent of ongoing changes 
in the local audit system is unhelpful to audit firms who are looking to 
plan for the next 5-year appointing period. In March 2021 new 
regulations came in force to extend the deadline for publishing audited 
local authority accounts to 30 September from 31 July from 2020/21, a 
change which we committed to review after 2 years. 
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In light of the extent of ongoing delays and capacity issues, a decision to 
revert to the previous deadline of 31 July would be both unrealistic and 
counterproductive, especially as the backlog of delayed 2020/21 audits 
will likely have knock-on effects for future years. However, there are 
good reasons why an earlier deadline would be beneficial; elements of 
multiple central government departments’ and arms-length bodies’ 
accounts are subject to local audit (e.g. because they employ staff on 
local government pension schemes) and so extending the deadline risk 
the timely completion of those bodies’ accounts, which in turn can delay 
the preparation of the Whole of Government Accounts. 

Therefore, we will, subject to consultation, introduce secondary 
legislation to extend the deadline for publishing audited local authority 
accounts to 30 November 2022 for the 21/22 accounts. Following this, to 
provide certainty for the next contract period under the procurement 
arrangements being managed by PSAA, the deadline will revert to 30 
September for 5 years from until 2027/28, and be reviewed at that point. 

We propose, subject to consultation, that the deadline for preparing draft 
accounts remains at 31 May, as the majority of local authorities are 
continuing to meet this requirement and any changes would have 
implications for the Whole of Government Accounts. 

Audit committees 

The government is committed to supporting the improvement of audit 
committee arrangements and delivery of good practice in response to Sir 
Tony’s recommendations through the development and production of 
strengthened guidance on audit committees. CIPFA is leading this work, 
with support and input from the LGA, PSAA, and others, and revised 
guidance will be published in spring 2022. 

This guidance will emphasise the important role that audit committees 
have in ensuring that accounts are prepared to a high standard and that 
issues identified by audit firms are resolved swiftly. It will also include 
guidance on the appointment of independent members, who can often 
play a key part in ensuring the apolitical role of the audit committee. The 
government has recently consulted on whether the guidance, or the 
principle of audit committees themselves, should be made a statutory 
requirement, and will be setting out a response in due course, including 
the case for making independent members a statutory requirement. 
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